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Governor Chairman

Charles G. Snavely Commonwealth of Kentucky Daniel E. Logsdon Jr.

Secretary Public Service Commission Vice Chairman
Energy and Environment Cabinet 211 Sower Blvd.

P.O. Box 615 J. Roger Thomas

Frankfort, Kentucky 40602-0615 Commissioner

Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

March 14, 2016

PARTIES OF RECORD

Re: Case No. 2015-00281

Attached is a copy of a memorandum which is being filed in the record of the
above-referenced case. If you have any comments you would like to make regarding
the contents of the memorandum please do so within five days of receipt of this letter. If
you have any questions, please contact Jonathan Beyer, Commission Counsel, at
502/782-2581.

Sincerely,

CTopuer L

James W. Gardner
Acting Executive Director

Enclosures



INTRA-AGENCY MEMORANDUM ADDENDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Case File — Case No. 2015-00281
FROM: Jonathan Beyer, Staff Attorney
DATE: March 14, 2016

RE: Informal Conference of March 2, 2016

Pursuant to the Commission’s February 18, 2016 Order, an informal conference
was held in this matter on March 2, 2016. A list of attendees is attached.

Beginning the conference, Mr. Isaac Scoft with East Kentucky Power
Cooperative, Inc. (“EKPC”) provided an overview of the alternative environmental
surcharge calculation methodology as proposed by its sixteen member cooperatives.
Mr. Scott stated that any difference in over or under recoveries between the current
methodology and the proposed methodology will always be the previously authorized
amortization.

Mr. Scott answered questions from Commission Staff regarding the operation
and calculations involved in the proposed alternative methodology. Commission Staff
suggested that an additional column be added to the form to provide the amortizations
from past cases. Mr. Scott suggested including this information below the proposed
calculation, which Commission Staff agreed was reasonable.

The parties discussed whether a hearing would be necessary and Commission
Staff advised that EKPC could request to submit the case on the record and the
Commission would review the issues and later determine if a hearing is necessary.
Next, Commission Staff requested an additional example of the proposed methodology
utilizing the figures for Owen Electric Cooperative (“Owen”), which Owen agreed to
provide in consuitation with EKPC. Finally, Farmers Electric Cooperative (“Farmers”)
stated that it would supplement its previous filing to request a six month rather than a
twelve month amortization.

Finding that no party had any further questions the conference was adjourned.



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN EXAMINATION BY THE PUBLIC SERVICE
COMMISSION OF THE ENVIRONMENTAL
SURCHARGE MECHANISM OF EAST KENTUCKY
POWER COOPERATIVE, INC. FOR THE SIX-
MONTH BILLING PERIODS ENDING JUNE 30,
2014 AND DECEMBER 31, 2014, FOR THE TWO-
YEAR BILLING PERIOD ENDING JUNE 30, 2015,
AND THE PASS THROUGH MECHANISM FOR ITS
SIXTEEN MEMBER DISTRIBUTION

COOPERATIVES

March 2, 2016
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*Taylor County R.E.C.C.
Taylor County R.E.C.C.
625 West Main Street

P. O. Box 100
Campbellsville, KY 42719

*David S Samford

Goss Samford, PLLC

2365 Harrodsburg Road, Suite B325
Lexington, KENTUCKY 40504

*Big Sandy R.E.C.C.

Big Sandy R.E.C.C.

504 11th Street

Paintsville, KY 41240-1422

*Farmers R.E.C.C.
Farmers R.E.C.C.

504 South Broadway

P. O. Box 1298

Glasgow, KY 42141-1298

*Fleming-Mason Energy Cooperative, In

Fleming-Mason Energy Cooperative, Inc.

1449 Elizaville Road
P. O. Box 328
Flemingsburg, KY 41041

*Nolin R.E.C.C.
Nolin R.E.C.C.
411 Ring Road
Elizabethtown, KY 42701-6767

*South Kentucky R.E.C.C.
South Kentucky R.E.C.C.
925-929 N Main Street

P. O. Box 910

Somerset, KY 42502-0910

*Denotes Served by Email

*Salt River Electric Cooperative Corp
Salt River Electric Cooperative Corp.
111 West Brashear Avenue

P. O. Box 609

Bardstown, KY 40004

*Blue Grass Energy Cooperative Corp.
Blue Grass Energy Cooperative Corp.
1201 Lexington Road

P. O. Box 990

Nicholasville, KY 40340-0990

*Clark Energy Cooperative, Inc.
Clark Energy Cooperative, Inc.
2640 Ironworks Road

P. O. Box 748

Winchester, KY 40392-0748

*Cumberland Valley Electric, Inc.
Cumberland Valley Electric, Inc.
Highway 25E

P. O. Box 440

Gray, KY 40734

*East Kentucky Power Cooperative, Inc.

4775 Lexington Road
P. O. Box 707
Winchester, KY 40392-0707

*East Kentucky Power Cooperative, Inc
East Kentucky Power Cooperative, Inc.
4775 Lexington Road

P. O. Box 707

Winchester, KY 40392-0707

*Inter-County Energy Cooperative Corp

Inter-County Energy Cooperative Corporation

1009 Hustonville Road
P. O. Box 87
Danville, KY 40423-0087

Service List for Case 2015-00281

*Jackson Energy Cooperative Corporati
Jackson Energy Cooperative Corporation
115 Jackson Energy Lane

McKee, KY 40447

*Licking Valley R.E.C.C.
Licking Valley R.E.C.C.
P. O. Box 605

271 Main Street

West Liberty, KY 41472

*Owen Electric Cooperative, Inc.
Owen Electric Cooperative, Inc.
8205 Highway 127 North

P. O. Box 400

Owenton, KY 40359

*Shelby Energy Cooperative, Inc.
Shelby Energy Cooperative, Inc.
620 Old Finchville Road
Shelbyville, KY 40065

*Grayson R.E.C.C.
Grayson R.E.C.C.
109 Bagby Park
Grayson, KY 41143



